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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
United States Meat Export Federation, Inc.:

Opinion

We have audited the accompanying financial statements of United States Meat Export Federation, Inc.
(“USMEF”), which comprise the statement of financial position as of September 30, 2022, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of United States Meat Export Federation, Inc. as of September 30, 2022, and the
changes in its net assets and cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of USMEEF and to meet our other
ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or €rTor.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about USMEF’s ability to continue
as a going concern within one year after the date that the financial statements are available to be
issued.

Members:
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10303 E. Dry Creek Road, Suite 400 ¢ Englewood, CO 80112 ¢ 303 771 0123 303 771 0078 fax

www.jdscpagroup.com



Page -3-

Independent Auditors’ Report (Continued)

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e  Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of USMEF’s internal control. Accordingly, no such
opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about USMEF’s ability to continue as a going
concern for a reasonable period of time.
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Independent Auditors’ Report (Continued)

We are required to communicate to those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control
related matters that we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying supplemental schedule of revenue and expenses by source and the schedule
of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards,
are presented for purposes of additional analysis and are not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplemental
schedule of revenue and expenses by source and the schedule of expenditures of federal awards are
fairly stated, in all material respects, in relation to the financial statements as a whole.

JDS Professional Group

November 8, 2022
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ASSETS 2022 2021
Current Assets:
Cash and Cash Equivalents $ 6,300,209 $ 3,189,812
Accounts Receivable 9,360,920 9,445,670
Federal Grants Receivable 3,339,130 4,827,942
Other Current Assets 1,216,694 1,790,738
Total Current Assets 20,216,953 19,254,162
Property and Equipment:
Furniture, Equipment and Capital Projects 3,043,586 2,128,366
Leasehold Improvements 57,330 57,330
3,100,916 2,185,696
Less: Accumulated Depreciation and Amortization (1,492,948) (928,732)
Net Property And Equipment 1,607,968 1,256,964
Deposits 333,005 272,696
TOTAL ASSETS $ 22,157,926  $ 20,783,822
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts Payable $ 7,374,854 $ 7,120,314
Deferred Revenue 1,228,318 994,977
Refundable Advances 457,860 457,860
Other Current Liabilities 933,807 876,911
Total Current Liabilities 9,994,839 9,450,062
Net Assets:
Without Donor Restrictions 12,163,087 11,333,760
Total Net Assets Without Donor Restrictions 12,163,087 11,333,760
TOTAL LIABILITIES AND NET ASSETS $ 22,157,926  $ 20,783,822

The accompanying notes are an integral part of the financial statements.
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2022 2021
Revenue:
USDA Programs $ 23,280,743  $ 20,550,000
Private Funding Projects 20,958,568 20,292,630
Contributions 2,334,850 2,114,784
Membership Dues 1,647,472 1,608,847
Private Funding Implementation 5,434,760 5,303,796
Board Meeting Fees 205,796
Other Revenue 2,911 270
Total Revenue 53,865,100 49,870,327
Expenses:
Program Services -
International Program Activities 47,152,360 44,004,272
Issue Management 363,223 401,586
Packer Services and Government Affairs 76,966 55,081
Market Access Support 21,168 10,004
Information Reporting 959,660 796,859
Total Program Services 48,573,377 45,267,802
Supporting Services -
Management and General 2,722,825 2,394,858
Board Activities 1,309,528 816,687
Governance Activities 14,171 20,422
Fundraising and Membership Relations 415,872 347,020
Total Supporting Services 4,462,396 3,578,987
Total Expenses 53,035,773 48,846,789
CHANGE IN NET ASSETS FROM OPERATIONS 829,327 1,023,538
Net Assets, Beginning of Year 11,333,760 10,310,222
NET ASSETS, END OF YEAR $ 12,163,087 $ 11,333,760

The accompanying notes are an integral part of the financial statements.



(423987 $

72821

"SJUDWIAJR]S [RIOURULY ) JO Med [Ri3d)Ul UR Ik $d)ou FulAuedwodde Ay,

§ 8TS60E'T §  STBTTLT $ 96ETHYF $  099°656 $  89IIT S 996°9L § €TTEYE §  09C'TSI'Lv $  LLE'ELS'8Y §  €LL'SEO'ES $
1ZL1 6§ €1L°E SYTLY 8EL'TT 180°S 90L°€E 60t 8¥1°T 891°¢S TISY9 0ST°L8
TLL'T 19 178°¢ TeI'LT $8LTT 0€L'9 £e X44 112°¢ L89°6 8061 L98°1Y
LLS 14! 6vL'y LEOY LLE'6 [AXAN 8 66 1z¢ 8T wi'y 61S'€1
SYIT 6¢ 000°8 1L0'11 [SYA74 LEY'E ¥4 [4%4 6Tyl S81°'8Ty Preieey 66S°€SY
96Y°S 881 85811 191°¢S £0L°0L 8TT91 101°¢ 90€"'1 0989 128°0 91€°08 610°161
61y iz} LYE TOY 096 0 S8TLES €8€°C1 6L L66 YET'S W'y YE6°79 617°009
€91 9¢ 0Ts'e 78L°G1 066°0C 818y 0t 88¢E LEO'T £06'v1 9LT'TT 991y
Lv0'1 9¢ 611°6 £21°01 STeE0T 060°¢ 61 6¥¢ 90€°1 8ES° 1y 0T 9y LTS°99
P60°CI 944 £60°97 LL69TT LLS'SST 01L°SE € $18°C 960°¢1 YALS 47 y61°66Y TLL'YS9
66¥°T 8 689 (YA 74 LY9'€EE 6LE‘L Sy P65 611°€ L99°¢t S08°'¥T [4S2]Y
0LTE (41! 950°L ¥78'8E 9T 6V 959°6 09 LLL 7801 09L'Tp1 SEELST L65°90T
698°'L (44 809°9¢ 12€° 1L 050°911 €00°LT 9¢1 SYAN YOT'6 00v'976°1 961" %961 9%5°080°'C
008y 6Ct S¥T001 010'vE Y8ELLY $00°'¥Z 1LT°T 6£9°'1 9€T°01 088°€6¢ 0€0°1€€ PIY°80S
561 11§ 6ST'TE L19'pp1 6E€°T61 LyT'vh 9T ySs'e £99'81 L09°661°1 LYT'99Z°1 985 8SY'
S08'vIE L8 11 80T°€9¢ YOL'ETI'T 6L9°C10'E T9L'8SL 6S1°01 £€9°19 LLO'18T OvE'0£8°9 1L6°1¥6°L 059°556 01

187°v8 18718 18748
656°S1C 656°G1T 656°S1T
8ST'LL6 8ST'LLG 8ST'LL6
910°GIE 910°¢1¢ 910°GI€
L66°985°C L66°98S°T L66°98S°T
90T'8SL'T 90T'8SL'T 907°8SL'T
096°'L80°L 096°L80°L 096°L80'L
818°TCI'E 818°TCl'E 818°TTI'E
$ $ $ $ $ $ $ $ $ 9689081 § 968'90S°81 $ 96800581 $
SuoneyY SONIANOY SOMIANOY |BI3U3D) pue SIS Suniodoy uoddng sIelY JuAwIFeURy SOIIAIOY SA01AIIS jeeL,
diysroquisiy JOUBLIDAOD) pieog Juswoeuey Funioddng uonewWIOUT $S200Y JUSLILIIAOD) anssy weidoid weiforg
% Suisiey pung 1?01, ) Ho 7N 79 SIDIAING jeuonRWINN] Q101
19508g

$301Al98 Buntoddng

soniAnoy weisold JFNSN

sasuadxy @101,

$39,] yueg *1S2IAU] ‘SIXEB],
SWQJ] [RUOTIOWIOI PUE SMOYS Ipei],
suonedtjqngd pue Junuilg
Fuiddiyg pue ‘a8eisoq ‘sanddng 201330
suondiiosqng pue sanq
$I0UIIAJUO)) pue STUNIIW
JoueINSUf
sneday pue

‘QouBuUANIRlY ‘[eIudy uawdmby
uoneziLowy pue uonewaidog
1ou193U] pue suoydafa
[eUOISSIJOI]
[enioenuo)
joARLY,
woy
Sjjoudg pue soLejeS

-sasuadxsy peayIdAQ) [EUONBLIAIU]

pue uoneiuswajdury J9auag

$8300Y JONIBIN

papun,] £nsnpuy

Jupoiaiog opes],

SWea]

SMOYS

SIBUTWISG 79 LONeonpy

Bunoyie [euSIg

JOWNSU0D)

SUONOWOI

-sasuadxd 100f01g

-L- 33eq

72027 ‘0€ Toquiadog papug 1B X 9yl 104
sasuadxg [euonoun, Jo JUSWIIeIS

"ONI ‘NOLLVIAddA LIOdXd LVAN SALV.LS AA.LINA



"SjuUdWIdIRIS [RIOURUL) 9Y) JO Med [ei3djul ue a1e s9jou SurAuedwodde Y|

070°LyE § TWOT § L8918 § BS8WEE'T §  L86'8LS'E §  6S8'96L §  +0OOT $  180°SS $ 98S'10v  $  TLTVOO'PY §  TO8LIT'SY §  68L9¥88F § sasuadxd [e10L
65T L1 61L PEP'E 6Tb'y 8¢8 YLI'T S9 0I¢ 988°8¢ ELY'TY 0601 $39,] yueg ‘1Sa1aMU] ‘soxe],
9TL Ly z710°C 099°8 Sty Il SY8°E 11 81 6Tyl 08’y L8T01 TEL'IT SW9)] [BUOHOWOI] puE SMOYS opel],
0T €l 1L6°1 SOP‘T 1651 19 € 1Y L6€ 99Z‘y 89¢°S 656°6 suonesligng pue Sunuig
008 86 LI1'T L89°01 799°¢1 768°C 1 Y44 €9L°1 0£Z'612 91'vT 88L°LET Buiddiyg pue *adeisod *sanddng 2010
08€°'C 23! L6S°9 £6£°8T YTs°LE 689°L LE 86S $89°% 0T19g 8T1'6Y 759°98 suondiiosqng pue sonct
T0L'T SLY 9°vp1 97T'TE PTL6LT LTL'8 w 6L9 199°6 TIL'€T 179°8¢ SPE'RIT $90UBI3JU07) pue SSUNIIN
01€°1 ¢8 €9 7€9°61 659°0C €ET'Y 474 67t 6L5°C 6811 €6L°1T [t ars7 QOURINSU]
w8 129 sIT'e 0S0°01 [7AR 4! wL'e £l [av4 859°1 €L6°TS 8LS°LS 6vL 1L saredoy pue
- ‘oouBudiUIR]N ‘[RSy judwdimby
667°9 LOY SSY°LI wisL 90€£°66 6v€'0T 86 $8S°1 96£°T1 8EC'6L1 $9L°E1T 1LO'EIE uonezniowy pue uonenaldag
L3881 (44! 911 116°7C 761°9¢ 960°9 67 viv PIL'E 1€6°71 P8 7T 9€£0°6S oWy pue suoydady,
LLY'T 96 S60°'y 781°%C 058°6T ELL'Y 4 ILE 806°C £06°101 8L6°601 878°6€1 [BUOISS2J01d
L6S°S 9¢ $98°S1 89L°99 765°88 L8O'VT L3 LOV'T SI10°11 TIL'T189°T 80E'8TIL I 006°908°1 [ENIDBIUOT
LLO'EE $91 686°0¢ 16L°ST 170°08 088°01 17 333 88y we6 807°601 67Z°681 [oARLY,
6L1°T1 €TL £86°0€ LSE'EET wToLY (SARYS SLY 018°C 000°7C £88°610°1 £86°080°1 6TC°LSTT Yy
v8T'8LT Sh6'LL 0EL°0VS 079°sh6°1 6LS°T8LT 066°799 LSTL 19L°S¥ 061°97¢ LIE'168°9 §95°9€6°L PYI6IL 0T Sjjouad pue saliejeg
~sosuadxg pesyiaAQ {euOnBLIANL]
pue uoneudwajdwy JoAuag
611°07T 611°07C 611°07C $$200V JoNIBIN
8S¥°091 8SH 091 8SH°091 popung Ansnpuf
1€7°0L9 1€7°0L9 IEV'0L9 BudIAISg opeL]
TLE'T9T TLE 9T TLE'T9T sures ]
0L8°L1T°T 0L8°LIT'T 0L8°LIT'T SMous
PSYELT'E PSP ELT'E PSYELT'E SIEUIWRS 79 uonedxnpy
69°L6T°€E 69°L6T°€ 69°L6T°E Sunose ensig
0£6°00L°9 0£6'00L°9 0€6'00L°9 JPunsuo)
$ $ $ $ $ $ $ $ §  L8V'ETI'LT §  LSP'ETILL $  L8PETILT $ suonouosg
-sasuadxd 109(01g
SUONEBJOY SANAIY SOIIATIOY [edauan) pue S001AIAS Sumodoy uoddng sle))y JuouraFeuRy SOMIALIOY SIIAIIS 201
diysroquiopy JOUBLLIIAOD) pieog Juswofeueiy Junioddng uoneuLIojuy $S900Y JUIWILLISAOD) anssy weigoid wesoid
29 Suisiey pung [2I0L 19YIRIA 29 $A0IAIIS [BUONBUISII] oL
1084

$901A498 Fuinioddng

SonIANOY weldoid AGINSN

-8- 93ed

1202 ‘0¢€ Joquaidag papuyg I8 X Y 10
sosuadxy [euondUN JO JUSWILIS

"ONI ‘NOILVIAddA LIOdXd LVAIN SHLV.LS dALINN



UNITED STATES MEAT EXPORT FEDERATION, INC.

Statements of Cash Flows

For the Years Ended September 30, 2022 and 2021 Page -9-
2022 2021
Cash flows from operating activities:
Change in net assets from operations $ 829,327 $ 1,023,538
Adjustments to reconcile changes in net assets from operations
to net cash provided by (used in) operating activities from -
Depreciation and amortization 654,771 313,071
Loss on disposal of property and equipment 3,105 974
Changes in operating assets and liabilities -
(Increase) decrease in accounts receivable 84,749 (102,624)
(Increase) decrease in federal grants receivable 1,488,812 (3,462,153)
(Increase) decrease in other current assets 574,044 (468,066)
(Increase) decrease in deposits (60,309) 3,408
Increase (decrease) in accounts payable 254,540 772,639
Increase (decrease) in deferred revenue 233,341 (362,763)
Increase (decrease) in other current liabilities 56,896 (102,551)
Net cash provided by (used in) operating activities 4,119,276 (2,384,527)
Cash flows from investing activities:
Acquisitions of property and equipment (1,008,879) (725,538)
Net cash (used in) investing activities (1,008,879) (725,538)
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 3,110,397 (3,110,065)
Cash and Cash Equivalents, Beginning of Year 3,189,812 6,299,877
CASH AND CASH EQUIVALENTS, END OF YEAR $ 6,300,209 $ 3,189,812

The accompanying notes are an integral part of the financial statements.



UNITED STATES MEAT EXPORT FEDERATION, INC.

Notes To Financial Statements
For The Years Ended September 30, 2022 And 2021 Page -10-

(D

)

Nature of the USMEF

The United States Meat Export Federation, Inc. (“USMEF”) is a Washington, D.C. nonprofit
corporation chartered in 1975. Its purpose is to support and enhance the worldwide export of red meat
products. USMEE solicits funding from several groups, including the U.S. Department of Agriculture
through its Foreign Agriculture Service, and national, statewide and industry red meat and grain
organizations. USMEF currently operates offices in Tokyo, Hong Kong, Beijing, Seoul, Taipei,
Singapore, Shanghai, Mexico City, and Monterrey. USMEF also maintains a year-round presence in
the Middle East, the Caribbean, South and Central America, Africa, the Philippines, Vietnam, Europe
and CIS.

USMEEF has entered into agreements under the Market Access Program (“MAP”), the Foreign Market
Development Program (“FMD”), the Agricultural Trade Promotion Program (“ATP”) and Section 108
of the Agriculture Trade Development and Assistance Act of 1954 (Section 108), all of which are
administered by the USDA. MAP, FMD, ATP and Section 108 funding in the amount of $23,280,743
and $20,550,000 was earned during fiscal years ended September 30, 2022 and 2021, respectively, by
USMEEF for specifically budgeted activities.

In addition, USMEF has received funding under contracts with the Cattlemen’s Beef Board (“CBB”),
the National Pork Board (“NPB”), the American Lamb Board, the United Soybean Board (“USB”),
and various state beef, pork, soybean, and corn boards (checkoff funds). These funds originate from
assessments on beef, pork, soybean, and corn sales in the United States, as established in the Beef
Promotion and Research Act of 1985, the Pork Promotion, Research and Consumer Information Act
of 1985, the Soybean Promotion, Research and Consumer Information Act, and various state beef and
corn check-off programs.

Summary of Significant Accounting Policies

Method of Accounting

USMEF’s financial statements have been prepared on the accrual basis of accounting in accordance
with the accounting principles generally accepted in the United States of America.

Basis of Presentation

Financial statement presentation follows the recommendations of Financial Statements for Not-for-Profit
Organizations. Under this standard, USMEF is required to report information regarding financial
position and activities according to the following net asset classifications:
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Notes To Financial Statements
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Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
USMEEF. These net assets may be used at the discretion of USMEF’s management and/or its
board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of USMEF or by the passage of time. Other donor restrictions are perpetual in nature,
where by the donor has stipulated the funds must be maintained in perpetuity. As of September
30, 2022 and 2021, USMEEF did not have net assets with donor restrictions.

Measure of Operations

USMEF’s Statements of Activities report all changes in net assets, including changes in net assets from
operating and nonoperating activities. Operating activities consists of those items attributable to
USMEF’s ongoing program services. Nonoperating activities are limited to activities considered to be
of a more unusual or nonrecurring nature.

Statement of Cash Flows

For purposes of the Statements of Cash Flows, USMEF considers all highly liquid investments with
an initial maturity of three months or less to be cash equivalents. As of September 30, 2022 and 2021,
USMEEF did not have any investments with a maturity in excess of three months.

Fair Value Measurements

The carrying amount reported in the Statements of Financial Position for cash and cash equivalents,
accounts receivable, federal grants receivable, other current assets, accounts payable, deferred revenue,
refundable advances and other current liabilities approximate fair value because of the immediate or
short-term maturities of these financial instruments.

Accounts Receivable

Accounts receivable are due according to contractual terms and are stated at the amounts due from
funding sources. Amounts outstanding longer than the contractual terms are considered past due.
USMETF writes-off accounts receivable when they are determined to be uncollectible or when collection
appears unlikely. Payments received on receivables that were previously written off are recognized as
revenue in the current period. As of September 30, 2022 and 2021, management believes that all
receivables are fully collectible. Accordingly, no allowance for uncollectible receivables has been
established.
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Notes To Financial Statements
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Property and Equipment

All property and equipment is stated at cost, or fair value if donated. Depreciation of office furniture,
equipment and capital projects is computed using the straight-line method over the estimated useful
lives of the respective asset, which range from two to seven years. Leasehold improvements are
capitalized and amortized using the straight-line method over the lesser of the remaining lease term or
the estimated useful life of the asset. Software development costs are not depreciated until the asset is
placed into service. Depreciation and amortization expense totaled $654,771 and $313,071 for the years
ended September 30, 2022 and 2021, respectively.

Expenditures for maintenance, repairs, and minor replacements are charged to operations as incurred.
Individual expenditures for major replacements and betterments of $350 or greater are capitalized.

Compensated Absences

USMEF accrues for the costs of compensated absences to the extent that the employee’s right to receive
payment relates to service already rendered, the obligation vests or accumulates, payment is probable,
and the amount can be reasonably estimated.

Revenue And Revenue Recognition

Private funding and implementation consists of revenue from private funding agencies for services
performed by USMEF. USMEF recognizes revenue from contracts during the period in which the
performance obligations are met. The performance obligations consist of completing deliverables or
providing services and are satisfied as work is performed or deliverables are met over time. Payments
are due to USMEF either upon receipt or within 15, 30, or 45 days once invoiced for satisfied
performance obligations (depending on the terms of the contract). Transaction prices for each
deliverable are written in the contracts. Payments received prior to performance obligations being met
are recorded as deferred revenue. During the years ended September 30, 2022 and 2021, the amount
of services that were recognized over time amounted to $28,040,800 and $27,205,273, respectively.
No amounts were recognized at a point of time in 2022 or 2021.

Membership dues revenue is recognized over the membership period as this revenue only has an
exchange element based on the value of benefits provided. Board meeting revenue is recognized at the
time the meeting occurs.

USMETF recognizes contributions when cash, securities or other assets, or an unconditional promise to
give is received. Unconditional promises to give are recorded at net realizable value if expected to be
collected in one year and at net present value if expected to be collected in more than one year. As of
September 30, 2022 and 2021, USMEF had no promises to give. Conditional promises to give with
a measurable performance or other barrier and a right of return/right of release are not recognized until
the conditions on which they depend have been met. As of September 30, 2022 and 2021, USMEF had
conditional contributions receivable of $1,868,400 and $1,620,600, respectively, that have not been
recognized.
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In addition, as of September 30, 2022 and 2021, USMEEF received advances on conditional promises
to give of $457,860 which are recorded as refundable advances on the Statements of Financial Position.

A portion of USMEF’s revenue is derived from cost-reimbursable federal contracts and grants, which
are conditioned upon certain performance requirements and/or the incurrence of allowable qualifying
expenses. Amounts received are recognized as revenue when USMEF has incurred expenditures in
compliance with specific contract or grant provisions. Amounts received prior to incurring qualifying
expenditures are reported as refundable advances in the statement of financial position. USMEF was
awarded cost-reimbursable grants of $14,760,618 and $21,635,395 that have not been recognized as
of September 30, 2022 and 2021, respectively, because qualifying expenditures have not yet been
incurred.

Contributions received are recorded as net assets without donor restrictions or net assets with donor
restrictions, depending on the existence or nature of any donor restrictions. Support that is restricted
by the donor is reported as an increase in net assets without donor restrictions if the restriction expires
in the reporting period in which the support is recognized. All other donor-restricted support is reported
as an increase in net assets with donor restrictions. When a restriction expires (that is, when a stipulated
time restriction ends or purpose restriction is accomplished), net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the Statements of Activities as net
assets released from restrictions.

Use of Estimates
The preparation of financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reported period. Actual results could differ from
those estimates.

Methods Used for Allocation of Expenses from Management and General Activities

The costs of providing program and other activities have been summarized on a functional basis in the
Statements of Functional Expenses. Costs directly related to each functional activity have been
classified accordingly. In addition, supporting costs, such as salaries and wages, rent, contract services,
office supplies, travel expenses, staff education and other related expenses are allocated among
programs and functional activities based on actual timekeeping records (i.e. time spent by USMEF staff
and representatives in support of such programs and activities).

Risks And Uncertainties

The global community has been under a significant threat from coronavirus (“COVID-19"). The extent
to which the COVID-19 pandemic impacts USMEF’s business, results of operations and financial
condition will depend on future developments, which are still uncertain and cannot be predicted. Even
after the COVID-19 pandemic has subsided, USMEF may experience adverse impacts to its business
as a result of any economic recession or depression that has occurred or may occur in the future.
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3)

Evaluation of Subsequent Events

USMEF has evaluated subsequent events through November 8, 2022, the date which the financial
statements were available to be issued.

Income Taxes

USMEEF has previously received notice from the Internal Revenue Service of exemption from income
tax under Section 501(c)(6) and is exempt from federal and state income taxes except for amounts
representing unrelated business income and proxy taxes as defined in the Internal Revenue Code and
regulations. During the years ended September 30, 2022 and 2021, USMEEF paid taxes of $3,674 and
$2,170, respectively.

USMEEF follows Accounting for Uncertainty in Income Taxes, which requires USMEF to determine
whether a tax position (and the related tax benefit) is more likely than not to be sustained upon
examination by the applicable taxing authority, based solely on the technical merits of the position. The
tax benefit to be recognized is measured as the largest amount of benefit that is greater than fifty
percent likely of being realized upon settlement, presuming that the tax position is examined by the
appropriate taxing authority that has full knowledge of all relevant information. During the years ended
September 30, 2022 and 2021, USMEF’s management evaluated its tax position and determined that
no uncertainties existed that would require recognition or that could negatively impact its tax-exempt
status.

USMEEF is no longer subject to U.S. federal tax audits on its Form 990 and 990-T by taxing authorities
for the fiscal years ending prior to September 30, 2019. USMEF is no longer subject to state tax audits
on its Form 112 state tax return by taxing authorities for fiscal years ending prior to September 30,
2018. The years subsequent to these years contain matters that could be subject to differing
interpretation of applicable tax laws and regulations as it relates to the amount and/or timing of income,
deductions and tax credits. Although the outcome of the tax audits is uncertain, USMEEF believes no
issues would arise.
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(4) Accounts Receivable and Federal Grants Receivable

As of September 30, 2022 and 2021, accounts receivable and federal grants receivable consisted of
billed and unbilled receivables as follows:

2022 Billed Unbilled Total
Private funding sources $ 1,058,265 $ 7,952,513 $ 9,010,778
Other 350,142 350,142
Total Accounts Receivable 1,408,407 7,952,513 9,360,920
Federal grants receivable 1,012,132 2,326,998 3,339,130
Total $ 2,420,539 $ 10,279,511 $ 12,700,050
2021
Private funding sources $ 751,611 $ 8,290,871 $ 9,042,482
Other 403,188 403,188
Total Accounts Receivable 1,154,799 8,290,871 9,445,670
Federal grants receivable 4,827,942 4,827,942
Total $ 1,154,799 $ 13,118,813 $ 14,273,612

(5) Deferred Revenue

Deferred revenue consists of the following as of September 30, 2022 and 2021:

2022 2021
Membership dues $ 54,965 $ 66,435
Section 108 21,027 21,027
Private funding projects 1,152,326 907,515

$ 1,228,318 $§ 994,977

The following table provides information about significant changes in deferred revenue on contract fees
for the year ended September 30:

2022 2021
Deferred revenue, beginning of year $ 994,977 $ 1,357,741
Revenue recognized that was included in deferred revenue
at the beginning of the year (697,906) (821,441)
Increase in deferred revenue due to cash received during
the year 931,247 458,677

Deferred revenue, end of year $ 1,228,318 $ 994,977
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(6)

(7

Profit Sharing/401(k) Plan and Trust

USMEF has adopted a defined contribution 401(k) plan covering all employees meeting length of
service and age requirements. Those employees participating in the plan may contribute up to a
maximum provided by law. USMEF provides bi-weekly safe harbor contributions equal to 3% of each
eligible employee’s gross compensation for the period, which vest immediately. In addition, USMEF
provides for a discretionary annual profit-sharing contribution that is subject to a five-year incremental
vesting period. Profit-sharing contributions made during the fiscal years ended September 30, 2022 and
2021 equaled 4% of each eligible employees’ annual compensation. An additional 4% profit-sharing
contribution is made on employee compensation amounts in excess of the annual Social Security wage
base for the respective period. Employer contributions for the years ended September 30, 2022 and
2021, totaled $309,373 and $281,006, respectively.

Commitments and Contingencies

Lease Commitments

USMEEF leases various facilities and equipment under operating leases. Future minimum commitments
as of September 30, 2022, were as follows:

Year Ended September 30,

2023 $ 932,763
2024 616,918
2025 516,701
2026 466,619
2027 295,265

$ 2,828,266

Rent expense was $1,458,586 and $1,257,229, for the years ended September 30, 2022 and 2021,
respectively, which includes USMEF’s proportional share of annual common area maintenance costs.

Government Contracts

USMEEF receives revenues from governmental agencies. The disbursements of funds received under
these contacts generally requires compliance with terms and conditions specified in the contracts and
is subject to audit by the contracting agencies. The amount of charges to these contracts incurred during
the current period that may be disallowed, if any, by such audits cannot presently be determined and
no provision for any liability that may result has been made in the financial statements. However
management believes USMEF is in compliance with its requirements, and no material liability has
arisen in the past or is currently expected.
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(8) Concentrations of Credit Risk

USMEF’s cash demand deposits held at U.S. financial institutions are insured by the FDIC through the
FDIC’s Transaction Account Guarantee Program. As of September 30, 2022, cash deposits exceeded
the FDIC limits by $4,681,703. USMEF also has demand deposit accounts held at financial institutions
at various international countries. USMEF’s management believes that the financial strength of such
financial institutions mitigates the risk of excess exposure over the prescribed insurance limits.

USMEEF enters into contracts with various segments of the meat industry to fund specific projects aimed
at foreign market development. These contracts provide for a stated objective, such as product
promotion or market research, and various approved activities designed to achieve those objectives.
USMEF administers the activities and applies for reimbursement under the contracts. The contracts also
generally provide for the reimbursement of USMEF’s implementation costs associated with such
activities.

The following summarizes revenue earned from significant funding sources under those contracts for
the years ended September 30, 2022 and 2021:

2022 2021

Percent Percent

Revenue of Total Revenue of Total

Funding Source Earned Revenue Earned Revenue

United States Department of

Agriculture $23,280,743 43% $20,550,000 41%
Cattlemen’s Beef Board $ 8,370,825 16% $ 9,113,390 18%
National Pork Board $ 7,067,850 13% $ 6,470,971 13%

The following summarizes accounts receivable due from significant funding sources as of September
30, 2022 and 2021:

2022 2021
Percent Percent of
Accounts of Total Accounts of Total
Funding Source Receivable  Receivables Receivable  Receivables
Cattlemen’s Beef Board $ 2,866,532 23% $ 3,661,849 26%

National Pork Board $ 2,513,796 20% $ 2,711,658 19%
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€)

(10)

(11

Foreign Currency

A significant portion of USMEF’s expenses incurred are denominated in various foreign currencies.
To meet these obligations, USMEF routinely purchases foreign currency. Some of these purchases are
made through commitments to purchase foreign currency at an agreed-upon rate at a date or period in
the future. Gains or losses attributed to each transaction are allocated directly to the specific expenses
funded by the currency purchased in that transaction. As such, any gains or losses on transactions
during 2022 and 2021 are included in each years’ project expenses. During 2022 and 2021, USMEF
recognized a net loss of $70,807 and net gain of $5,892 respectively, on purchases of foreign
currencies.

Liquidity and Availability of Financial Assets

The following reflects USMEF’s financial assets as of September 30, 2022:

2022 2021

Financial assets $ 19,000,259 $ 17,463,424
Less those unavailable for general expenditures within one year,
due to:

USDA advance program funding (239,000) (239,000)

Grain advance program funding (218,860) (218,860)
Financial assets available to meet cash needs for general

expenditures within one year $ 18,542,399 $ 17,005,564

USMEPF’s goal is to maintain sufficient financial assets on hand to meet at least three months of
operating expenses. As part of its liquidity management program, USMEEF has established a policy to
structure its financial assets to be available as its general expenditures, liabilities, and other obligations
come due.

New Accounting Pronouncements

In December of 2018, FASB issued ASU No. 2018-20, Leases. ASU No. 2018-20 requires an entity
to include all of its leased assets on its Statement of Financial Position with corresponding liabilities
being established for outstanding lease obligations. Entities will also be required to present additional
disclosure as to the nature and extent of the entity’s leasing activities. The requirements of this
statement are effective for USMEF’s year ended September 30, 2023. USMEF has not yet evaluated
the impact due to the timing of implementation of this standard.
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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS REPORT ON COMPLIANCE WITH
LOBBYING REGULATIONS

To the Board of Directors of
United States Meat Export Federation, Inc.:

We have audited, in accordance with auditing standards generally accepted in the United States of America,
the compliance with lobbying regulations by United States Meat Export Federation, Inc. (“USMEF”) during
the year ended September 30, 2022, and have issued our report thereon dated November 8, 2022.

Management’s Responsibility for Compliance
Management is responsible to ensure the compliance of all lobbying regulations.
Auditors’ Responsibility

Our responsibility is to express an opinion on the compliance of lobbying regulations by USMEEF based on
our audit. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether USMEEF is compliant in accordance with lobbying regulations.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, during the course of the audit, nothing came to our attention that caused us to believe that
USMEEF had failed to comply with Section 1230.74 (a) of the Pork Promotion, Research and Consumer
Promotion and Research Order; Final Rule, or Section 1260.169(e) of the Beef Promotion and Research
Order; Final Rule relating to the use of “checkoff” funds for the purpose of influencing legislation, as that
term is defined in Section 4911(d) and (e)(2) of Title 26 of the Internal Revenue Code, or for the purpose
of influencing governmental policy or action. However, it should be noted that our audit was not directed
primarily toward obtaining knowledge of such noncompliance.

Members:
American Institute of Certified Public Accountants » Colorade Society of Certified Public Accountants

10303 E. Dry Creek Road, Suite 400 * Englewood, CO 80112 * 303 771 0123 » 303 771 0078 fax

www.jdscpagroup.com
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Other Matter
We have audited, in accordance with auditing standards generally accepted in the United States of America,
the financial statements of United States Meat Export Federation, Inc. as of and for the year ended

September 30, 2022, and our report thereon November 8, 2022, expressed as an unmodified opinion on
those financial statements.

Purpose of Report

This report is intended solely for the information and use of the Board of Directors, Audit/Budget Committee
and management of United States Meat Export Federation, Inc., and for use of its various funding sources
and is not intended to be and should not be used by anyone other than these specified parties.

JDS Professional Group

November 8, 2022
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Schedule Of Expenditures Of Federal Awards
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Contract Assistance Total
Federal Grantor and Program Title Number Listing Number Expended
U.S. Department of Agriculture - Direct Funding
Foreign Market Development
Cooperator Program 701901 10,600 $ 1,298,754
Market Access Program * 122 10.601 15,456,245
Agricultural Trade Program * 10.618 6,525,744
TOTAL $ 23,280,743

* Major program

The accompanying notes are an integral part of the schedule of expenditures of federal awards.
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(1)  Method of Accounting and Summary of Significant Accounting Policies

The schedule of expenditures of federal awards has been prepared on an accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform Guidance
and also presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
(“CFR”) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards. Because the schedule of expenditures of federal awards presents only a selected
portion of the operations of USMEF, it is not intended to, and does not, present the financial position,
changes in net assets, or cash flows of USMEF.

USMETF has elected not to use a de minimis indirect cost rate as allowed under the Uniform
Guidance.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors of
United States Meat Export Federation, Inc.:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of United States Meat Export
Federation, Inc. (“USMEEF”), which comprise the statements of financial position as of September 30, 2022
and 2021, and the related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements, and have issued our report thereon dated November
8, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audits of the financial statements, we considered USMEF’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of USMEF’s internal control. Accordingly, we do not express
an opinion on the effectiveness of USMEF’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Members:
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Independent Auditors’ Report., Continued

Report on Compliance And Other Matters

As part of obtaining reasonable assurance about whether USMEF’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of USMEF’s internal control
or compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering USMEF’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

JDS Professional Group

November 8, 2022
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

To the Board of Directors of
United States Meat Export Federation, Inc.:

Opinion on Each Major Federal Program

We have audited United States Meat Export Federation, Inc.’s (“USMEF”) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have
a direct and material effect on USMEF’s major federal programs for the year ended September 30, 2022.
USMEF’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, USMEF complied, in all material respects with the types of compliance requirements referred
to above that could have a direct and material effect on its major federal programs for the year ended
September 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of Compliance section
of our report.

We are required to be independent of USMEF and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of USMEF’s compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to USMEF’s
federal programs.

Members:
American Institute of Certified Public Accountants ¢« Colorado Society of Certified Public Accountants
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Independent Auditors’ Report, Continued

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on USMEF’s
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about
USMEF’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

° Exercise professional judgment and maintain professional skepticism throughout the audit.

® Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding USMEF’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

o Obtain an understanding of USMEF’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of USMEF’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.
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Independent Auditors’ Report, Continued

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

JDS Professional Group

November &, 2022
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Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report:

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(s) identified

that are not considered to be material

weakness(es)?

Noncompliance material to financial
statements noted?

Federal Awards

Internal control over major programs:
Material weakness(es) identified?
Significant deficiency(s) identified

that are not considered to be material
weakness(es)?

Type of auditors’ report issued on
compliance for major programs:

Any audit findings disclosed that are
required to be reported in accordance
with Uniform Guidance 2 CFR §200.516(a)?

Unmodified

____yes _X _ 1no

___yes _X__ none reported
____yes _X_no

____yes _X no

_____yes _X__ none reported
Unmodified

__yes _X no
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Identification of major program:

Assistance Listing Or

Other Identifying Number Name Of Federal Program

10.601 U.S. Department of Agriculture - Market Access
Program

10.618 U.S. Department of Agriculture - Agricultural Trade
Program

Dollar threshold used to distinguish
between type A and type B programs: $750,000

Auditee qualified as low-risk auditee? _X yes ___no

Section II - Financial Statement Findings

No matters were reported.

Section ITI - Federal Award Findings and Questioned Costs

No matters were reported.
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None.



